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1. ECONOMIC COUNSELOR CALLED ON MINISTER OF ROADS FOR PURPOSE OF 
FOLLOWING UP VISIT OF FHWA REPRESENTATIVE WALTER MCKENDRICK. 
MINISTER EXPRESSED HIS DEEP APPRECIATION FOR MR MCKENDRICK'S 
SERVICES AND STATED THAT A LETTER WOULD BE GOING FORWARD TO THE 
DIRECTOR OF FHWA REITERATING THE MINISTRY'S INTEREST IN A COOPER 
ATIVE REIMBURSABLE ARRANGEMENT WITH FHWA. AS A FIRST STEP SEVERAL 
MEMBERS OF THE MINISTRY OF ROADS PLAN TO VISIT THE UNITED STATES 
VERY SOON (DATES UNSPECIFIED) FOR THE PURPOSE OF LAYING OUT 
CLEARLY THE GUIDELINES AND GOALS THE MINISTRY DESIRES IN ANY 
ARRANGEMENT WITH FHWA. 

2. IN THE COURSE OF THE CONVERSATION THE MINISTER RAISED THE 
PROBLEM OF ESCALATING PRICES OF ROAD BUILDING MACHINERY. HE NOTED 
THAT REPRESENTATIVES OF AMERICAN COMPANIES ARE APPARENTLY 
RAISING THE PRICES OF THEIR MACHINERY FAR BEYOND THE RANGE OF 
INFLATIONARY RATES BECAUSE OF THE WIDESPREAD KNOWLEDGE THAT THE 
GOI IS IN A HURRY TO BUY VERY LARGE AMOUNTS OF EQUIPMENT. THE 
MINISTER WONDERED WHETHER IT WOULD BE POSSIBLE FOR THE MINISTRY 
TO DEAL DIRECTLY WITH US MANUFACTURERS OF ROAD BUILDING EQUIPMENT 
IN ORDER TO AVOID THE MIDDLEMAN AND AGENT'S FEES. 

3. WE TOLD THE MINISTER THAT THERE WAS NO REEAT NO IMPEDIMENT TO 
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IT MIGHT BE POSSIBLE TO OBTAIN LOWER PRICES THROUGH DIRECT DEALINGS 
BECAUSE OF THE LARGE QUANTITY INVOLVED. THE ONLY PROBLEM WE FORE- 
SAW WAS POSSIBLE COMPLICATIONS ARISING FROM AGENCY AGREEMENTS 
BETWEEN MANUFACTURERS AND LOCAL REPRESENTATIVES. WE POINTED OUT 
THAT WE UNDERSTOOD THAT THE FHWA WAS IN A POSITION TO BE HELPFUL 
ON ROAD BUILDING MACHINERY PROCUREMENT BUT WHETHER THIS WOULD 
EXTEND TO PRICES WAS UNKNOWN. 

4. THE EMBASSY WISHES TO ASSOCIATE ITSELF WITH THE MINISTER'S 
PRAISE FOR MR MCKENDRICK'S VERY FRUITFUL VISIT HERE. HE DID A 
FIRST CLASS JOB IN INSPIRING THE CONFIDENCE OF THE MINISTRY 
OFFICIALS WITH WHOM HE DEALT AND WAS CAREFUL TO MAKE SURE THAT THE 
EMBASSY WAS FULLY INFORMED AT EVERY STEP OF THE WAY. 
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